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distribution in the interest of all, but it is to keep the
prices up and wages down; with its disastrous consequence
of a lowered standard of living for all. It is a planning
for scarcity and not for plenty, and which reduces the
scientist to a mere henchman, using science to bring
more money to his employer.

Instead of individuals competing with each other a
national authority (Gosplan) in Soviet Union was set up
to work out statistically and communicate to each fac-
tory or mine its own particular share of exactly what
the whole community of consumers, irrespective of their
means, needed and desired. To decide in advance the
type of consumption goods to be produced ; the means
of production and the creation of new means ; the invest-
ments necessary and the time required for the working
out of the schemes are, in broad outline, the elements
of economic planning, the basis of the planned economy
in the U. S. S. R. which is at once fully aware of its
present and future aims. It is in this way that man in
the Soviet Union has attained control over economic
forces.

This socialist economy in its wider aspects of nation-
alisation of industry, agriculture, transportation and
distribution in the interests of the widest social well-
being has certain natural advantages. It is not limited
by the demands of profit, nor hampered by the rights of
private property. It has not to supply any idle class,
there is no sabotage or strikes. In addition, it can use,
its machinery up to the operating point of the law of
diminishing returns. The Soviet Union can use its
agricultural machinery 100 per cent, the United States
only forty per cent. This is the first time that planned
economy could scientifically develop natural resources.

The U. S. S. R. ,was passing through its third five-